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SECTION A: Answer the following questions. Each carries two marks.  

1. What is SIDBI? 

2. Define Secondary Market. 

3. What is Book building?  

4. What do you mean by financial asset? Give examples. 

5. Define capital market.  

6. Comment on money market. 

7. What are treasury bills? 

8. How does the call money market help the Banks? 

9. Define Primary Market? 

10. What is financial system? 

11. State the meaning of bond market. 

12. Who is a depository in capital market? 

13. Write a short note on the important stock exchanges in India? 

14. What is a Derivative Market? 

15. Define Options and Swaps.                                                                                                 

SECTION B: Answer the following questions. Each carries five marks  

(Ceiling 35 marks) 

16. Describe the government securities market and its importance in the financial system. 

17. Explain different classification of derivative instruments.  

18. Enumerate the different methods of floating issues in the Primary Market. 

19. Discuss the trading and settlement mechanism in Stock market. 

20. Elucidate the functions of Indian Financial system. 

21. Explain the meaning and classification of the capital market. 

22. Discuss the role of financial markets in the capital formation process in India. 

23. Explain the concept and components of financial market.  

SECTION C: Answer any two questions. Each carries ten marks.  

24. Describe the structure and components of Indian financial system. 

25. Explain the meaning and importance of the money market in the financial system. 

26. Discuss the role of Development Financial Institutions (DFIs) in industrial development 

in India, with examples. 

27. Explain the role and functions of SEBI in Indian Capital Market. 

(2 × 10 = 20 Marks) 


