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Part A. Answer all the questions. Each carries one mark. 

Choose the Correct Answer 

1. ……. is an amount borrowed or lent on demand for a very short period. 

A) Call money.    C) Commercial paper.  

B) Certificate of deposit.   D) Repo. 

2.  BSE index possess ………. 

A)  30 scrips.                          B) 50 scrips.  

C) 100 scrips.                                      D) 150 scrips. 

3. NHB Act was set up in the year: 

A) 1982.                                      B) 1985.  

C) 1987.                                      D)1994. 

4. A lease used for financing huge capital only is called ………. 

            A) Financial lease               B) Operating lease.   

            C) Leverage lease.                              D) None of these.  

5. The total underwriting obligation of an underwriter should not exceed ----------- of his 

net worth 

A)10 times.                                      B)15 times.  

C) 20 times.                                      D) 25 times. 

Fill in the Blanks: 

6. Assets not useful for further production of goods or for earning income are called as -------- 

7. SEO stands for ---------------- 

8. ------------- are also known as balanced funds. 

9. Venture capital firms usually invest in --------- and -------------- scale industries. 

10. The central theme of forfaiting is the purchase of ------------- by a financial services 

company. 

(10 x 1 = 10 marks) 

 

(PTO) 



Part B. Answer any eight questions. Each carries two marks. 

11. What is wet lease? 

12. Write a note on EXIM Bank. 

13. Who are the participants in a money market?  

14. What are the advantages of underwriting? 

15. Explain inland and foreign bills. 

16. Write a note on Aggressive growth funds 

17. List out the features of DFIs. 

18. What is vendor leasing? 

19. What is NAV? 

20. What is demutualisation of stock exchange? 

(8 x 2 = 16 marks) 

Part C. Answer any six questions. Each carries four marks. 

 

21. Elaborate the characteristics of a developed money market. 

22. Discuss the different types of treasury bills on the basis of periodicity. 

23. What are the objectives of UTI? 

24. Explain the structure of mutual fund system in India. 

25. Describe the modus operandi of factoring scheme. 

26. Elaborate on the working of forfaiting. 

27. What are the functions of IFCI? 

28. Write a note on close ended funds and its features. 

 

(6 x 4 = 24 marks) 

Part D. Answer any two question. Each carries fifteen marks. 

 

29. Describe the roles and functions of RBI. 

30. Define the term derivatives. Explain its importance in detail. 

31. Enumerate the role of financial system in economic development.  

 

(2 x 15 = 30 marks) 

 


