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SECTION A: Answer the following questions. Each carries two marks. 

(Ceiling 12Marks) 

Write short notes on: 

1. Depreciation   

2. Inflation 

3. Devaluation 

4. Private Finance 

5. Stagflation 

6. Budget 

7. Internal Trade    

SECTION B: Answer the following questions. Each carries five marks. 

(Ceiling 18Marks) 

8. Discussthe functions of commercial banks. 

9. What is Reserve Bank of India? What are the important functions of RBI? 

10. Briefly describe the various components of the balance of payment. 

11. Explain the various instruments of monetary policy. 

12. Differentiate between the balance of payment and the balance of trade. 

SECTION C: Answer any one question. Each carries ten marks. 

13. Elaborate Fisher’s quantity theory of money. 

14. Critically evaluate the principle of maximum social advantage. 

 (1 x 10 = 10 Marks) 

       


