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Section A 

Answer the following questions. Each carries 3 marks (Ceiling: 24 marks) 

1. What is meant by a Financial System? BL1 CO1, CO2,
CO3

2. State the relationship between risk and return in Commercial Papers. BL1 CO1, CO2,
CO3

3. Define underwriting in the context of securities issuance. BL1 CO1

4. What is meant by listing procedure? BL1 CO1

5. Define Capital Market. BL1 CO1, CO2,
CO3

6. Define ecosystem with examples. BL1 CO1, CO2,
CO3

7. Explain the significance of Commercial Papers in the Indian money market. BL2 CO1, CO2,
CO3

8. Mention and explain two important documents required for applying to a
new issue.

BL2 CO1

9. State one advantage of holding securities in a demat account. BL3 CO1

10. Mention one way in which secondary market helps investors. BL3 CO1

Section B 

Answer the following questions. Each carries 6 marks (Ceiling: 36 Marks)

11. Explain the role of the money market in providing liquidity and stability to the
economy.

(PTO)

BL3 CO1, CO2,
CO3



12. How does the money market help in implementing monetary policy? BL4 CO1, CO2,
CO3

13. Analyse the similarities and differences between Sensex and Nifty as
market indicators.

BL4 CO1

14. What is the role of SEBI-approved intermediaries in protecting investors? BL5 CO1

15. How does a stock exchange ensure transparency in trading? BL3 CO1

16. List some of the financial instruments available in the financial market. BL2 CO1, CO2,
CO3

17. Explain the role of the foreign exchange market in international trade. BL3 CO1, CO2,
CO3

18. Describe the role of stock exchanges in listing of securities. BL3 CO1

Section C 

Answer any one question. Each carries 10 marks (1 x 10 = 10 Marks)

19. Suggest ways for retail investors to participate more actively in the primary
and secondary markets.

BL6 CO1

20. Discuss with examples the interconnection between internal, micro, and
macro environments in shaping business strategies.

BL4 CO1, CO2,
CO3

CO : Course Outcome

BL : Bloom’s Taxonomy Levels (1 – Remember, 2 – Understand, 3 – Apply, 4 – Analyse,       
        5 – Evaluate, 6 – Create)


